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The State Bank of Pakistan has released its annual report on Pakistan's economy for the 

fiscal year 2017-18. According to the report, the growth momentum gained further 

strength as the economy achieved its 13-year highest real GDP growth of 5.8% in FY18. The 

GDP growth was also broad-based, as all the three sectors – agriculture, industry 

(including cement) and services – contributed positively to this acceleration, the 

report highlights.  

The cement industry, with more than one-fifth share in overall large scale manufacturing 

growth, registered a growth of 11.1% during FY18 compared to 4.5% last year. The 

industry benefited from improvements in capacity utilization as well as increase in 

production potential. While industrial capacity grew 6.6% to reach 49.4Mt during FY18, the 

utilization levels also reached historical high of 93%. This facilitated the industry to meet 

demand of widespread construction activities, as reflected by strong figures of local 

dispatches, which surged 15.4% during the year. 

Similar to steel, the growth in cement industry is also driven by China-Pakistan Economic 

Corridor (CPEC) related projects, public sector development spending and the ongoing 

construction of private housing schemes. Anticipating further demand in the years ahead, 

the industry players are investing heavily in capacity expansions, mainly to consolidate 

their positions in a high-margin domestic market as well as major export destinations. 

 

Suggestions from banks 

Nevertheless, the absorption of excess cement output in future would depend on:  

a) The continued work on housing schemes to bridge the housing deficit, especially in 

urban areas 

b) The demand emanating from public sector projects which also rely on the utilization of 

budgeted Projects under Public Sector Development Programme (PSDP). 

c) The continuity of projects and special economic zones under the CPEC umbrella.  

Furthermore, the enhanced capacities of the industry may also lead to improving external 

competitiveness and induce cement industry to explore new markets. 
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Exports Analysis 

According to report, encouragingly, quantum of cement exports also witnessed an increase 

of 1.8% after eight consecutive years of contraction (average contraction of 10% during 

last eight years). This occurred on the back of significant rise witnessed in shipments 

to Afghanistan, South Africa, Madagascar and Senegal during the period. 

However, the domestic demand for cement has far outpaced exports in recent years. It may 

be noted that the industry used to export around a quarter of its annual output during 

FY01-09, the share of which has now came down to only one-tenth. This decline in exports 

share is conceivable due to installation of industrial units in the key cement export 

destinations such as South Africa and Afghanistan that may impose high tariffs on cement 

imports to protect their own industries. 

Quantum cement exports, meanwhile, ended their four-year consecutive decline in FY18, 

rising by a one per cent on Y-o-Y basis. Surplus availability of the material, in the wake of 

additional capacities coming online in 2H-FY18 in the south, seems to have stimulated 

some firms to look towards export markets through the sea, mostly to African markets. 

At the same time, tightening of border controls with Afghanistan appears to have partially 

shifted the cement trade to formal channels. Customs data indicates that Afghanistan 

accounted for the highest Y-o-Y increase in Pakistan's quantum cement exports in FY18. 

This, coupled with a strong rebound in shipments to African countries (particularly South 

Africa and Mozambique), offset the drag from lower exports to India and Sri Lanka in 

the year. Border tensions with India in FY18 also appear to have affected the cement trade, 

with dispatches declining by 3.2% Y-o-Y, after rising 26.3% in FY17.  

Going forward, Pakistan's cement exports to Afghanistan are expected to maintain their 

rising trend, as supply from Iran – a major supplier of the material to that country – may 

come under pressure due to re-imposition of financial sanctions by the US. 
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Cement Company’s first Quarter Result Review 

Fauji Cement Company Limited: 
Top line contribute 11% Y-o-Y increase in sales to Rs5,342Mn for 1st quarter of FY19 against 
Rs4,793Mn during same period last year, gross profit appreciate by 79% along with Earning Per 
share Rs0.58 for the period under review against EPS: Rs0.32 same period year. 

FCCL 1QFY-19 1QFY-18 % Change 

SALES      5,342.27       4,793.92  11% 

GROSS PROFIT      1,419.23           792.77  79% 

    

PAT          801.21           444.13  80% 

EPS              0.58               0.32  81% 

 

Dewan Cement Company Limited 
Sales declined by 2% Y-o-Y against last year, however Gross profit showed massive decline of 23% 
mainly due to increase in cost of doing business. 

DCL 1QFY-19 1QFY-18 % Change 

SALES      2,917.78       2,986.79  -2% 

GROSS PROFIT          466.71           609.29  -23% 

    

PAT          184.83           245.75  -25% 

EPS              0.38               0.51  -25% 

 

Pioneer Cement Company Limited 
Gross Profit decline by Rs52% to Rs584.89 Mn against Rs1,210.86 Mn during same period last year. 
EPS: Rs.1.81 1QFY19 against EPS: 3.95 decline of 54%. 

PIOC 1QFY-19 1QFY-18 % Change 

SALES      2,609.48       2,896.99  -10% 

GROSS PROFIT          584.89       1,210.86  -52% 

    

PAT          411.62           897.84  -54% 

EPS              1.81               3.95  -54% 
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Kohat Cement Company Limited 
Same story for the KOHC as company beard a substantial increase in Coal Prices 36% decline in 

Gross profit observed for the period under review. Whereas earning per share posted decline of 

42% Y-o-Y.  

KOHC 1QFY-19 1QFY-18 % Change 

SALES      3,520.64       3,417.43  3% 

GROSS PROFIT          862.39       1,352.06  -36% 

    

PAT          528.54           903.13  -41% 

EPS              3.42               5.85  -42% 

 

D.G. Khan Cement Company Limited 
Company successfully managed to amplified sales for the period by 9% to Rs8185.89 against 

Rs7527Mn last year. However company also beard the high cost of production because of high 

imported coal price. EPS diminish by 85% to Rs0.95/ Share against Rs6.48/ Share last year. 

DGKC 1QFY-19 1QFY-18 % Change 

SALES      8,185.89       7,527.45  9% 

GROSS PROFIT      1,037.37       2,655.22  -61% 

    

PAT          417.82       2,837.43  -85% 

EPS              0.95               6.48  -85% 

 

Bestway Cement Company Limited 
Bestway is the only company, managed to distributed Dividend of Rs 2/ Share. Topline 

decline by 8% to Rs11,888Mn during the period under review against Rs12,913Mn last 

year which result in 25% decline in EPS of the company  to Rs3.79 against Rs5.03/share. 

BWCL 1QFY-19 1QFY-18 % Change 

SALES    11,888.69     12,913.72  -8% 

GROSS PROFIT      3,795.39       4,871.43  -22% 

    

PAT      2,257.77       2,996.46  -25% 

EPS              3.79               5.03  -25% 

 


